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Base data (Based on the Stats SA 2001 Census, unless indicated otherwise) 

* Percentage population aged 15 to 64 
 
Private sector performance: Key sector overview 
 
Tourism Tourism (and related wholesale and retail activities) is the most important economic activity in the node, 

contributing some 17.7% of GDP. It also employs some 15% of the economically active population. 
The node’s main tourism assets include its Blue Flag beaches on the coastline, as well as other 
attractions in the area such as the Oribi Gorge. Opportunities exist to expand tourism activities. This 
includes the possibility of developing luxury accommodation facilities for more affluent tourists, the 
development of the Port Shepstone beachfront and the upgrading of the Margate Airport. The airport 
upgrade initiative, in particular, will contribute to addressing a key challenge facing the tourism sector, 
namely accessibility and proximity to local and international tourism markets. 

Agriculture The agricultural sector is an important contributor to the nodal economy (12%), and after government is 
the second-biggest employer (employing 18% of the node’s working population). Sugar cane and timber 
are the main products in the area. The availability of fertile land, adequate water supply and favourable 
climatic conditions give the area great agricultural potential. Scope exists for the expansion of existing 
production, especially bananas and agro-processing activities. Key challenges include access to markets, 
and the overall need to determine future investment opportunities based on what the market wants.  

Manufacturing  Manufacturing of food and wood products, in particular, is an important employer (12%) and 
contributor to GDP (14%). In recent years, the wood and furniture manufacture has declined 
considerably due to competition – often from imports. Other challenges include relatively high costs of 
input such as water and electricity. However, affordable and (most importantly) skilled labour is readily 
available. The sector has potential for expansion in areas such as agro-processing. 

Public sector performance: General observations 
� The municipality is well capacitated and has focused its efforts on recruiting skilled and experienced people. 
� The district’s IDP and LED plans lay a solid planning foundation for government interventions in both service 

delivery and local economic development. A market-led approach to LED must, however, be developed. 
� A key challenge remains improved and more effective communication and engagement between the municipality and 

the private sector. 

Opportunities to facilitate economic growth 
 
Specific investment opportunities 

Development of Port Shepstone beachfront Estimated cost: R2 billion; Potential jobs created: 1,000 
Upgrading of the Margate Regional Airport Estimated cost: R50-60 million 
Honey Production in Umuziwabantu Estimated cost: n/a; Potential jobs created: 25 

 
General actions 

� Develop tourism products and market attractions for international tourists in particular.  
� Develop a market-led approach to the identification of investment opportunities, especially in respect of agro-

processing and manufacturing related to agricultural production and wood. 
� Improve public-private sector communication and engagement, including establishing a relationship with the Durban 

Chamber of Commerce to facilitate business development. 

Population 704,030 (Ugu IDP, 2006) Rural population 98% 
Employment rate 21% (average for rural nodes: 

15%; average for SA: 33%) 
Min Grade 12 education 18% of population aged 20+ 

Potential labour pool* 58% of total population Access to electricity 
GDP per capita R 7,337 (Quantec)  

48% of households (average for rural 
nodes: 43%; average for SA: 70%) 


